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May 11, 2011 (Agenda) 
 
Contra Costa Local Agency Formation Commission (LAFCO) 
651 Pine Street, Sixth Floor 
Martinez, CA  94553 

Northeast Antioch Monthly Update  
 
Dear Commissioners: 
 
On February 9, the Commission approved the extension of out of agency service by the City of Antioch 
and Delta Diablo Sanitation District to the Marsh Landing Generating Station property located in the 
unincorporated Northeast Antioch area. The Commission’s approval included a requirement that the City 
and County provide LAFCO with monthly updates regarding the status of the joint City/County 
Economic Development Strategy for the Northeast Antioch Area, the annexation of Northeast Antioch, 
and the tax transfer negotiations. 
     
On April 13, LAFCO appointed Commissioners McNair and Meadows to serve as non-voting members 
of the City/County subcommittee.  The appointees, along with LAFCO staff, attended the inaugural 
subcommittee meeting on April 25, at which time the subcommittee discussed its role, the work program 
and schedule; selected an outside subcommittee facilitator (Tom Sinclair); selected an economic 
consultant to update the 2009 fiscal study (Keyser Marston Associates); and set the next subcommittee 
meeting for May 23, 2011, 6:00 pm.       
 
The City and County have submitted their third monthly written update (attached), which provides details 
regarding the recent subcommittee meeting, future meetings, and other anticipated actions relating to the 
strategic plan and annexation efforts.   
 
RECOMMENDATIONS  
 
1. Receive and file the written monthly City/County update;  
2. Receive comments from the LAFCO subcommittee representatives; and 
3. Provide direction as appropriate. 
 
Sincerely, 
 
LOU ANN TEXEIRA 
EXECUTIVE OFFICER  
 
Attachment – Third Monthly Written Update from the City of Antioch and Contra Costa County 
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May 2, 2011 
 
 
Mr. Michael McGill, Chairman  
Contra Costa LAFCO 
651 Pine Street, 6th Floor 
Martinez, CA  94553 
 
 
Dear Chairman McGill: 
 
This letter constitutes the third monthly update provided to LAFCO by City and 
County staff concerning the status of the Northeast Antioch Annexation.  This 
letter reflects staff activities since our last report for the April 13 LAFCO meeting.  
This update also provides information on upcoming meetings and other 
anticipated actions relevant to the Northeast Antioch Annexation. 
 
• The inaugural Northeast Antioch Annexation Subcommittee meeting was 

held on April 25.  Subcommittee members agreed that their role is to 
provide input and feedback on information and provide direction as 
necessary.  Subcommittee members recognized and discussed that: 

 
1. Time is of the essence in developing a tax sharing agreement and that 

all areas (Area 1, 2A, and 2B) need to be addressed as part of the 
discussion and agreement, and; 

 
2. Northeast Antioch issues may be viewed as both a liability and an 

opportunity.  While the liability shouldn’t be minimized, the opportunity 
should be emphasized. 

 
In addition to the discussion regarding the Subcommittee’s role, other 
discussion items included:  selection of a facilitator; selection of an 
economic consultant to update the market analysis, and; agenda items for 
the next meeting.  These issues are discussed in the following sections. 
 
The next Subcommittee meeting is scheduled for May 23, 6:00 p.m., 
Antioch City Hall. 
 

• During the April 13 LAFCO meeting, City/County staff advised that they 
were in discussions with Phil Batchelor to be the facilitator.  Subsequently, 
Mr. Batchelor advised that he is unable to commit to this project.  
However, Mr. Batchelor did recommend Mr. Tom Sinclair as an 
alternative.  The Subcommittee endorsed this recommendation and 
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directed staff to negotiate with Mr. Sinclair.  Mr. Sinclair has been 
contacted and is preparing a proposal. 

 
• LAFCO was advised during last month’s update that the market analysis, 

addressing the fiscal implications of the proposed annexation, needs to be 
updated.  It was also noted that the update needs to be more specific 
concerning commercial/industrial development than the initial October 
2009 Gruen, Gruen and Associates report.  As reported last month, staff 
prepared a Request for Proposal (RFP) and five (5) qualified consultants 
were contacted.  Two (2) proposals were received, evaluated by staff, and 
a recommendation was approved by the Subcommittee.  Keyser Marston 
Associates (KMA) was selected based on relevant experience and cost.  
KMA is aware of the time sensitivity of this analysis.  KMA has been given 
authorization to proceed.  (Attachment “A”: copy of KMA’s proposal) 

 
• Included in the October 2009 Gruen, Gruen and Associates report were 

infrastructure cost estimates for Area 2B (Viera) that were prepared by 
Carlson, Barbee & Gibson, Inc. (CBG).  CBG will be updating their 2009 
cost estimates to provide the basic infrastructure (i.e. sewer/water) 
needed for the public health safety improvements in Area 2B.  
(Attachment “B”: copy of CBG’s proposal).   

 
• Target dates were identified for the various tasks outlined in the Work 

Program.  Of particular note is the December 31, 2011 target for the Tax 
Exchange Agreement.  This target date underscores that staff, and the 
Subcommittee, understands the urgency of an agreement.  At the 
Subcommittee’s suggestion, a concise calendar including due dates for 
quick reference and tracking purposes is being developed. 

 
In addition to contacting the various consultants, staff is in contact with: 
 
1. California State Board of Equalization – regarding state assessed parcels; 

property tax allocation, and; revenue and tax code characterization of 
qualified power generation facilities. 

 
2. Pacific Gas & Electric – concerning gas surcharge and franchise fee 

revenue and the enabling Public Utility Code sections. 
 
3. Lauritzen Yacht Harbor – regarding waterfront possibilities; marina 

perspective; historical perspective of Antioch waterfront. 
 
4. California Economic Development Association – considering the 

precarious position of redevelopment, determine if there are alternative 
infrastructure financing tools available.   
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